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All presenters discussed the tightening guidelines for accessing mortgages.  Loan-to-value ratios 
and credit scores have increased.  Borrowers must have a down payment and qualifying ratios 
are lower.  In some cases, alternative credit is not allowed, but in others it still can be.  There is 
also an issue of originating loans in what are defined as declining markets.  This can further 
tighten underwriting guidelines.  PMI websites have information on what they define as declining 
markets.  FHA loans are a possibility for new homebuyers, although Fannie Mae and Freddie 
Mac still have loan products available.  There is also a movement back to requiring pre-purchase 
homebuyer education and counseling.  If this had still been required, there might not have been 
the crisis that there is today.   Rates, however, are still low, so this can help with home purchase.   
Overall, credit is still available, but it is back to basics on underwriting.  Counseling is critical.  
There is a need to help educate and encourage clients to reflect new market realities. 


